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Tervalon , LU" 
MICHAEL B. BRUNO, CPA 
ALCIDE J TERVALON, JR , CPA 
WAI DO J. MORET. JR . CPA 

IN DEPEN D ENT AC C O UN TAN T S' R EPO R T 
O N APPLY ING A G R EED-UPO N PR O CED URES 

TO TH E A CCO UNTING R ECO R DS 

l)r. l.con Tarver, II, Presidenl 
Southern U niversity System  
Baton Rouge, lxmisiana 

A t ),our requesl, w e have perforlned the agreed-upon procedures, as enun]eraled below , 
w hich w ere agreed to by m anagem ent of the Southern U niversily - Balon R ouge C am pus 

(lhe Universily), lo lhc accounling records of the ]nlercollegiate Athletics Program as oflhe 
3,ear ended Jtme 30, 2000, solely to assist lhe University in com plying w ith N CAA Bylaw 
6.2.3.1. This engagem ent to apply agreed-upon procedures w as perform ed in accordance 
w ith standards established by the A m erican Institute of Certified Public A ceounlants. The 
sufficiency oflhe procedures is solely lhe responsibilily of the specified users of the reporl. 
Consequenlly, w e m ake no representations regarding the sufficiency of the procedures 
described below either for the purpose for w hich this report has been requested or for any 
other purpose. O ur procedures and findings w ere as follow s: 

A . W e agreed the Schedule of Revenues and F, xpenditures for the 3,ear ended 
June 30, 2000 to the general ledger and noted no exceptions. 

B . W e \'erified am otm ts reported 

documenlation (i.e. sales reports, 
rcsull of this procedure. 

C 

1) 

as ticket sales by review ing appropriate 

receipts etc.). W e noted no exceptions as a 

W e agreed the am ounts reported as gam e guarantee revenues and expenditures 
to the Universily's contracts w ith other Universities and vouched the related 
cash receipts and cash disbursem ents. W e noted no excepdous as a rcsult of this 
procedure. 

W e recomputed student athletic activib, fees based upon student enrollm ent data 
obtained fiom the Regislrar and agreed such am ounts lo the general ledger. W e 
holed no exceptions as a result of this procedure. 

4298 ELYSIAN FIELDS AVENUE, NEW  ORLEANS, LA 70122 (504) 284-8733 FAX (504) 284-8296 
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E. W e agreed television rights' revenues that w ere received for the Bayou Classic 
to the conlract and vouched the cash receipt and noted no exceptions. 

F. W e com pared current selected expenditure balances to prior period am ounts and 
review ed supporting docum entation for rclaled increases or decreases in the 
accounl balances. W e noted no exceptions as a result of this procedure. 

G 

H 

W e vouched a random  sam ple of expenditure transactions and review ed the 
related purchasing docm nents, invoices and cancelled checks. W e noted no 
exceptions as a result of this procedure. 

W e com pared current payroll am ounts to the prior year's am ounts and 
reconciled all variances greater than a pre-detennined am ount. W e also 
review ed supporting personnel action form s noting appropriate approval for the 
rclaled w ages and fringe benefits increases and/or decreases. W e noted no 
exceplions as a result of these procedures 

W e w ere not engaged to, and did not, perform  an audit, the objective of which would be the 
expression of an opinion on lhe specified elem ents, accounts or item s. A ccordingly, w e do 
not express such an opinion. H ad w e perform ed additional procedures

, other m ailers lnight 
have com c to our attention that w ould have been reported to you. 

This report is inlended solely for the inform ation and use of the President
, his designees and 

aulhorized representatives of the N ational Collegiate A thletics A ssocialion and is not 
intcnded to bc and should not be used by anyone than these specified parties

. 
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BR UN O &  TER VA LO N , LLP 
C ERTIFIED PUBLIC A C C O U N TA N TS 

D ccem bcr 29, 2000 
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SO UTItER N U N IV ER SITY-BA TO N R O U G E C A M PUS 
IN T ER C O LLE G 1A TF, A TH L ET IC S PR O G R A M  
AG R EED-U PO N PR O C EDU R ES EN G A G EM EN T 

N OTES TO TIlE SCHEDULE OF REVENU ES AN D EXPEN DITURES 
FO R TH E Y EA R EN D ED JU NE 30, 2000 

N O TE 1 - _()jA~!!ization 

Southern University (the University) is a publicly supported institution of 
higher education. The U niversity is a political subdivision of the State of 
l.ouisiana, w ithin the Executive Branch of governm ent, under the 
m anagem ent and supervision of the Southern U niversity Board of 
Supervisors. H ow ever, the annual budget of the U niversity and proposed 
changes to the degree program s, dcpmm aents of instruction, et cetera, require 
the approval of the Board of Regents. The Board of Supervisors is comprised 
of 17 m em bers appointed for a six year term by the G overnor w ith the consent 
of the Senate, and one student m em ber appointed for a one year term by a 
council com posed of the student body presidents of the Southern U niversity 
System . A s a State agency, operations of the U niversity's instructional 
program s are funded through am m al lapsing appropriations m ade by the 
I .ouisiana Legislature. 

The Southern University-Baton R ouge Cam pus operates the follow ing 
intercollegiate athletics program s: 

o Basketball (men and women ) 

o GolI, 

o Track (men and women) 

o V olleyball 

o Softball (W omen); and 

o Bowling (W omen) 



 

SO UT tlER N U N IV ERSITY -BA T O N R O U G E CA M PUS 
INTER C O LLEG IA TE A TH LET IC S PR O G R A M  
A G R EED-U PO N PR O CED U R ES EN G A G EM EN T 

N OTt'S TO THE SCHEDULE OF REVEN U ES AN D EX PEN D ITURES 
CO N TIN U ED  

FOR THE Y EA R EN D ED JU N E 30, 2000 

N OTE 2 - StLn31Lla_ Lkz_of_Si~nificant A ccounting_ Polici 

tk.!~is of Reporti~ g 

lhe accom panying schedule of revenues and expenditures for the 
Intercollegiate A thletics Program has been prepared in the form at set forth ill 
tile N CA A A udit G uide. The purpose of the schedule is to present a sum m ary 

of those activities of the Southern University-Baton Rouge Campus (the 
University) Intercollegiate Athletics Program for the year ended June 30, 
2000. 

Because the schedule presents only selected financial activities of the 
University, it is not intended to and does not present either the financial 
position, changes in fund balances or the current fund's revenues, e~penditures 
aJ/d other changes of the U niversity. 

A ll activities of the intercollegiate athletics program are reported am ong the 
University's unrestricted current funds. The unrestricted cun'ent funds of the 
[)nivcrsity w ere audited by other independent auditors. 

]'he accounting principles tbllow ed by the U niversity in preparing the 
schedule of revenues and expenditures are as follow s: 

o Fund A ccounting 

The accounts of the University are m aintained in accordance w ith the 
principles of fund accounting under w hich resources for various 
purp oses are classified into funds according to specified activities or 

objectives. Financial transactions of funds having similar 
characteristics arc com bined and reported by fund group. A s indicatcd 
above, the activities of the intercollegiate athletics program are 
reported in the unrestricted current funds. 



 

SO UTtlERN UNIVER SITY-BATO N R O UG E CA M PUS 
IN TER C O LLEG IA TE A TH L ET IC S PR O G R A M  
A G R EED-U PO N PR O C EDU R ES EN G A G EM ENT 

N OTES TO TIlE SCttEDULE OF REVEN UES AN D EXPEND ITURES 
CON TIN UED 

FO R TIlE Y EA R EN D ED JI_JN E 30, 2000 

N O TE 2 - Sum m alw of Significant A ccountine Policies 

o B asis of A ccountir~g 

The schedule of revenues and expenditures for the Intercollegiate 
A thletics Program has been prepared on the accrual basis of 

accounting, except that (1) depreciation is not recognized, (2) annual 
and sick leave are recognized when paid, (3) summer school tuition 
and fees and faculty salaries and related benefits are not pro rated, but 

are deferred to the succeeding year, and (4) inventory of the general 
fund are recorded as expenditures at the tim e of purchase. 

The preparation of the schedule of revenues and expenditures in 
conform ity w ith generally accepted accounting principles requires 
m anagelnent to m ake estim ates and assum ptions that affect the 
reported am ounts of revenues and expenses during the reporting 
period. A ctual results could differ from  those estim ates. 

A dditionally, the excess of revenues over expenditures that a specific 
intercollegiate athletic program generates is utilized to offset a deficit 
experienced by another program and are recorded as transfers. 

To the extent that current funds are used to finance plant assets, the 
am ounts so provided are accounted for as expenditures. 

N O TE 3 - Student A thletic Fees 

An athletic fec of $90.00 per semester is assessed to full-time undergraduate, 
graduate and law students who are enrolled on campus and for part-tim e 
undergraduate students w ho are also enrolled on cam pus. For purposes of the 
Schedule of Revenues and F, xpenditures, the student athletic fees have been 

allocated to other sports and non-program specific activities. 



 

SO tJT ltER N U N IV ER SITY -BA TO N  R O U G E C A M PU S 

IN T E R C O L L E G IA T E A T H LE T IC S PR O G R A M  

AG R EED-U PO N PR O CED U R ES EN G A G EM EN T 
N O TES TO Tt IE SCH ED U LE OF REV EN U ES AN D EX PEN D ITU RE S 

CON TIN UED 
FOR TItE Y EA R EN D ED JUN E 30, 2000 

N O TE 4 - _(.
'aj3it_a_!p utl_~ s 

Capital outlays are recorded as expenditures in the current fund and as an 
addition to fire d balance in the N et hw estm ent in the Plant Fund, 

N OTE 5 - N CA A Revenue D istributio 

The Intercollegiate Athletics Program received revenues during the year from 
the N CA A  for certain intercollegiate athletic activities. The am ount received 
w as calculated by the N CAA in accordance w ith a distributior~ form ula w hich 
is utilized to determ ine the am ount to be rem itted to all participating 

N OTE 6 - O ~g~s_i~Jc_ Organizations 

Southern U niversity-B aton Rouge Cam pus Intercollegiate A thletics Program 
is the recipient of contributions to or in behalf of the program  established by 

the Southern University Quarterback Club, East Baton Rouge Area Chapter, 
Inc. (the Quarterback Club). The financial activities of the Qtmrterback Club 
for the year ended D ecem ber 31, 1999 w ere not available as of the report 

issuance date. 

NOTE 7 - S ctl(~larshjt?_}=;xpense: 

The total scholarship expense per the statem ent of revenues and expenses 
represents all athletic scholarships disbursed durin'g the Fall 1999, Spring and 
Sum m er 2000 sem esters. 
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&" Tervalon , Lu, 
MICItAEL B BRUNO, QPA 
ALCIDE J. TERVALON, JR , CF'A 
WALDO J MOREl, JR , CPA 

IN D EPEN D EN T A C C O U N TA N TS' R EPO R T O N 
A PPLY IN G A G R EED -U PO N PR O C ED U R ES -- 

IN TER N A L C O N TR O L O V ER FIN AN CIA L R EPO R T IN G 
FO R "FILE IN TER C O LLEG IA TE A TH LETIC S PR O G RA M  

D r. Leon Tarver, II, President 

Southern U niw:rsity System 
Baton Rouge, l,ouisiana 

W c have perform ed the procedures enum erated below , w hich w ere agreed 6o by the 

managenlenI of Snulhern University - Baton Rouge Cam pus (the University), solely to 
assist the users in evaluating m anagelnent's assertion thal the U niversi|y m aintained an 
effective intern al control over financial reporting for the intercollegiate A thletics Program 
as of June 30, 2000, and included in its representation letter dated D ecem ber 31,2000. This 
agreed-upon procedures engagem ent w as performed in accordance w ith attestation standards 
established by lhc A m erican Institute of Certified Public A ccountants. The sufficiency of 
thesc procedures is solely the responsibility of the specified users of file report, 

Consequently, we m ake no representation regarding the sufficiency of the procedures 
described bclow cither for the purpose for w hich this report has been requested or for any 
other purpose. 

Our procedures and findings are as follow s 

A W e review ed the athletic departm ent's organization and the use of internal 
auditors in tl~e deparlm ent to ensure adherence to established policies and 
procedures. W e noted no exceptions as a result of this procedure. 

W e review ed the flow of intbrm ation through the accounting system for 
selected revenue, cash receipt and cash disbursem ent transactions. W e noted 

no exceptions as a result of this procedure. 
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IN DEPEN D EN T AC CO U N TA N TS' R EPO R T O N 
A PPLY IN G A G R EED-U PO N PR O C ED U R ES - 

INTER NA L C O N TR O L O V ER FINA N C IA L R EPO RTIN G 
FO R TH E INTER C O LLEG IA TE A TH LETIC S PR O G RA M  

(CONTINUEI)) 

Dr. Leon Tarver, l I, President 
Southern U niversily System  

W e were not engaged to, and did not, perform an examination, the objective of which would 
be the expression of an opinion on m anagem enfs assertion. A ccordingly, w e do not express 
such an opinion, ltad w e perform ed additional procedures, other m atters m ight have com e 
to our atlention lhal w ould have been reported to you. 

This report is intended solely for the use of the President, his designees and authorized 
representatives of the N CA A and should nol be used by those w ho have not agreed to the 
procedures and taken responsibility for the sufficiency of the procedures for lheir purposes. 

BRU N O & TERVA LO N , LLP 
C ER T IFIED P UBI,IC A C C O U N TA N TS 

1)ecem ber 29, 2000 

B ~ I~O CERIlFIED PUBLIC ACCOUNTANTS 

Tervalo n , Lt,r 



 

Tervalon , eLI' 
MICttAEI B BRUNO, CPA 
ALCIDE J TERVALON, JR., CFA 
W ALDO J. MORE~. JR . CPA 

IND EPENDENT ACCO UNTANTS' R EPO R T 
O N A PPLY IN G A G R EED-U PO N PR O C ED U R ES - 

C O M PLIAN C E W ITH STATE LAW S AN D R EG U LA TIO N S 

D r. Leon Tarvcr, 11, Presidcnl 

Southern U niversity System 
Baton Rouge, I ~ouisiana 

W e havc perform ed the procedures enmnerated below , w hich w ere agreed to by thc 

management of Soulhern University - Baton Rouge Cam pus (lhe University), solely 1o 
assist lhe users in evahm ting m anagem enl's assertions about the U niversity's 
lntercollegi~4e A thletics l'rogram 's com pliance w ith state law s and regulations during the 
period July 1, 1999 through lull c30, 2000 and about the effectiveness of the U niversity's 

lnlereollegiale A|hleties Program 's internal control over com pliance w ith the 
aforem entioned com pliance requirem ents as of June 30, 2000, and included in its 
reprcsenlation loller dated D ecem ber 31,2000. ~l]fis agreed-upon procedm 'es engagem cnl 
w as perform ed in accordance w ith atteslalion standards established by the A m erican Instilule 
of Certified Public A ccountants. The sufficiency of these procedures is solely lhe 
responsibility of the specified users of the report. Consequenlly, w e m ake no reprcscnlalion 
regarding ll~e sufficicncy of the procedures described below eilher for the puq~ose for w hich 
ibis reporl has been rcquesled or for any olhcr purpose. 

O ur procedures and findings w ere as follow s 

A W e review ed and tested representations m ade by m anagem ent in the 

l.ouisiana Systems Smwey and Compliance Questionnaire which related to the 
operations oflhe Intercollegiale A thletic Program . W e noted no exceptions 
as a result of this procedure. 

W c rcvicw ed lhc A thletic I)epartrnent's com pliance w ith state travel 
rcgulalions and com petitive bid requirem ents by random ly testing expenditure 
uansaclions. W e noted no exceptions as a result of this procedure. 

10 
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IN DEPENDEN T AC CO UN TA N TS' REPO RT 
O N A PPLY IN G A G R EED -U PO N PR O C ED U R ES - 

CO M PLIAN CE W ITH STATE LA W S A ND REG ULATIO N S 

(CONTINUED) 

D r. Leon Tarver, 11, President 

Soulhern U niversity System  

W e were not engaged to, and did not, perform an examination, the objective of which would 
be the expression of an opinion on m anagem enl's assertion. A ccordingly, w e do not express 
such an opinion. 1 lad w e perform ed additional procedures, other m atters m ight have com e 
to our attention that w ould have been reported to you. 

Tiffs report is intended solely for the use of the President, his designees and authorized 
rcpresenlatives of the N CA A and should not be used by those who have no! agreed to the 
procedures and taken responsibility for the sufficiency of the procedures for their purposes. 

BR U N O  &  TE R V A LO N , LLP 

C ERTIFIED PUBLIC AC CO UNTA NTS 

I)ccem bcr 29, 2000 

]~!~ 0 C;[RIIFIED PUBLIC ACCOUNTANTS 

Tervalo n
, i.J.v 



 

SO U TH EI~,N UN IV ER SITY - BA TO N R O U G E 
IN T ER C O LLEG IA TE A TltLETIC S PR O G R A M  

A G R EED -UPO N PR O C ED UR ES 

EX IT C O N FER EN C E 

An cxit confcrcl~ec ',',:as held to discuss the report. Those in attendance w crc as follow s 

SO U T IIER N UN IV ER SITY - BA TO N R O U G E C A M PU S 

M r. Flandus M cClinton V ice Chancellor for Finance and 
A dm inistralion 

BRUNO & TERVAI~ON, LLP, CE_R~I_'II~II~D 1)UBL1C ACCO UN[|'A NTS 

M r. M ichael ]3. Bruno, CPA 
M r. Edw m d Phillips, Jr. 
M r. Scan M . Bruno, C PA 

BR U N O &  TER V A LO N , LLP 
C E R T IFI El) I)U i];I JC A C C O U N TA N I~S 

B ru no ,::~,,,,,~,~c, p0~t,c Aoooo~,,,N,s 
a ' Ter~ lon , LI,P 12 

M anaging Parm er 
Scnior M anager 
A udit Supervisor 


